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Behavioral economics questions the basic underpinnings of economic theory, showing that people often do
not act consistently in their own self-interest when making economic decisions. While these findings have
important theoretical implications, they also provide a new lens for examining public policies, such as
taxation, public spending, and the provision of adequate pensions. How can people be encouraged to save
adequately for retirement when evidence shows that they tend to spend their money as soon as they can?
Would closer monitoring of income tax returns lead to more honest taxpayers or a more distrustful,
uncooperative citizenry? Behavioral Public Finance, edited by Edward McCaffery and Joel Slemrod, applies
the principles of behavioral economics to government's role in constructing economic and social policies of
these kinds and suggests that programs crafted with rational participants in mind may require redesign.

Behavioral Public Finance looks at several facets of economic life and asks how behavioral research can
increase public welfare. Deborah A. Small, George Loewenstein, and Jeff Strnad note that public support for
atax often depends not only on who bears its burdens, but also on how the tax is framed. For example,
people tend to prefer corporate taxes over sales taxes, even though the cost of both is eventually extracted
from the consumer. James J. Choi, David Laibson, Brigitte C. Madrian, and Andrew Metrick assess the
impact of several different features of 401(k) plans on employee savings behavior. They find that when
employees are automatically enrolled in aretirement savings plan, they overwhelmingly accept the status
guo and continue participating, while employees without automatic enrollment typically take over ayear to
join the saving plan. Behavioral Public Finance also looks at taxpayer compliance. While the classic
economic model suggests that the low rate of IRS audits means far fewer people should voluntarily pay their
taxes than actually do, John Cullis, Philip Jones, and Alan Lewis present new research showing that many
people do not underreport their incomes even when the probability of getting caught is a mere one percent.

Human beings are not always rational, utility-maximizing economic agents. Behavioral economics has
shown how human behavior departs from the assumptions made by generations of economists. Now,
Behavioral Public Finance brings the insights of behavioral economicsto analysis of policies that affect us
all.
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From reader reviews:
Julianna Pepper:

Do you have favorite book? Should you have, what is your favorite's book? Guide is very important thing for
us to understand everything in the world. Each publication has different aim aswell as goal; it meansthat e-
book has different type. Some people truly feel enjoy to spend their time to read abook. They are reading
whatever they take because their hobby is reading a book. Consider the person who don't like reading a
book? Sometime, man feel need book if they found difficult problem or perhaps exercise. Well, probably you
should have this Behavioral Public Finance.

Henry Perry:

What do you consider book? It is just for students because they're still students or it for al peoplein the
world, what the best subject for that? Just you can be answered for that issue above. Every person has diverse
personality and hobby for each and every other. Don't to be forced someone or something that they don't
would like do that. Y ou must know how great and also important the book Behavioral Public Finance. All
type of book would you see on many options. You can look for the internet solutions or other social media.

Judy Washburn:

In this 21st centuries, people become competitive in each and every way. By being competitive at this point,
people have do something to make these individuals survives, being in the middle of typically the crowded
place and notice through surrounding. One thing that at times many people have underestimated this for a
whileisreading. Y eah, by reading a guide your ability to survive enhance then having chance to remain than
other is high. For yourself who want to start reading the book, we give you this particular Behavioral Public
Finance book as starter and daily reading book. Why, because this book is usually more than just a book.

Susan Bondurant:

This book untitled Behavioral Public Finance to be one of several books which best seller in thisyear, hereis
because when you read this reserve you can get alot of benefit into it. Y ou will easily to buy this particular
book in the book shop or you can order it by using online. The publisher of this book sells the e-book too. It
makes you more readily to read this book, since you can read this book in your Mobile phone. So thereis no
reason for your requirements to past this guide from your list.
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